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Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

_    Zi£     .      .      \  ->n  ,  2^bO&        by  and  between  Debdas 

conswecatkm  of  a  cash  bonus  in  hand  pa^ 
land,  hereinafter  caied  teased  premises: 

^10*7,00  acres  of  land,  more  or  less,  being  Blk  3  Lot  12  out  of  the  Lakeview  Estates,  ao^ddition  to  the  ^jJ^J 

Texas,  being  more  particularly  described  by  meets  and  bounds  in  certain  plat  map  recorded  on  1/23/2003  in  cabinet  A  slide 

8072  of  the  plat  records,  of  Tarraat  County,  Texas; 

above  specified  shall  be  deemed  correct,  whether  actually  more  or  tess. 

effect  pursuant  to  the  provisions  hereof.    fnffowr  fa)  For  oil  and  other  liquid  hydrocarbons 

SSlillsisiiSsS 

gravity;  (b)  for  gas  (including  casinghead  gas)  ^"^^^^  deivering.  processing  or  otherwise 

at  the  end  of  the  primary  term  or  any  time  thereafter  one  «  mow        on  ^^J^^^^t^^T^^"  s^bV  Lessee,  such  wen  cTwete  shaN 

substances  covered  hereby  m  paying  quantities,  but  art«i  or  weteare |*2"^  * 

nevertr.elessbeo^emedtobeprodu^^ 

production  therefrom  is  not  being  sow  by  Lessee,  ^Le^eeshal  "^^^SS^  *  9* 

Lessor  or  to  Lessor's  credrt  in  the  depository  ^^^^^J^Z^SZ^  "oSse  being  maintained  by  operabons,  or  if 

day  period  white  the  we*  or  welts  are  shut-m  or  P™*^  SuWn  royalty  Shan  be  due  until  the  end  of  the  90-day 

operate  to  terminate  this  lease. 

4.  All sb^ royal*  payments ur^ s *ase V^T^^^^^^e- 
^"5  Lessee  driUs  a  weti  wttch  *  ^ 

production  (whether  or  not  m  paving  quantities)  r^rrr^^  c^ses  .^rn  a^^'  ^^^^n^T  ^^nevertheless  remain  in  force  tf  Lessee  commences 
action  of  any  governmental  ai^then  ^the  event  thtetease  ^£££2^^  or  tends  pooled  therewtt 

operations  lor  reworking  an  existing  wen  or  lor  *Ming  anj afMo^  will ^l^^S^SSon^onS^  K  at  the  end  of  the  primary  term,  or  at  any  time 
within  90  days  after  coniptetiono^rati^  on**,  dry  hote  or  tn^in^^re^^  reasS  calculated  to  obtain  or 

thereafter,  this  lease  is  not  otherwise  being  maintained  m  force  but  Le^,8J*"  ^"^^  oraecuted  wtthno  cessation  of  mors  than  80  consecutive 

restore  production  therefrom,  this  lease  shal  ^ininforceso  tang  ^ToSZ  Z^teS^W^rtte  aTu^TprcductK*  in  paying  quantities  from 
days,  and  if  any  such  «P"J»'^^  sKlsu*  additional  J  on  the 

^£2?—  have  the  right  M  not  *.  ^* 

depths  or  zones,  and  as  to  any  or  al  l^c^TrnE  SSSSS  e^te      ripecl  to  such  other  lands  or  interests.  The 

propertodosoinortertopnj<ter%devetopw 

unit  fom^r*  such  potfng  for  an  o»^ 

horizontal  comptetton  shall  not  exceed  640  acres  plus  a  n^murn  «creagetctaar»c#  .^^^J^  jurisdiction  to  doW  For  the  purpose 

comp^TSrSm  to  any  v*«spaong  or  ^JS^?*?"^^  or,  if  no  definition  £so 

Lessee.  Pooling  in  one  or  more  instances  shal  not  exhaust  Lessee's  pooling  rights  hereunder,  and Lessee jsnan  navenre  mww  «  ac^nTof  density  pattern 
such  part  of  the  leased  premises. 


8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  pert,  by  area  and/or  by  depth  or  zone,  and  the  rights 
and  obligations  of  the  parties  hereunder  anal  extend  to  their  respective  heirs,  devisees,  executors,  admintefrators,  successors  and  assigns.  No  change  w\  Lessor's  ownership 
shal  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  untt  60  days  after  Lessee 
has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or  until  Lessor 
has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  cfivision  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties  hereunder, 
Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more  persons  are 
entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or  separately  in 
proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  m  whole  or  in  part  Lessee  shall  be  relieved  of  a*  obtuations  thereafter  arising  with 
respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shal  not  affect  the  rights  of  Lessee  wilh 
respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  al  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  tender 
shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  tease  then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  tease  as  to  a  fuH  or  undivided  interest  in  aH  or  any  portion  of 
the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shal  thereupon  be  relieved  of  aH  obligations  thereafter  arising  with  respect  to  the  interest  so  released, 
if  Lessee  releases  aH  or  an  undivided  interest  in  less  than  al  of  tie  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  rcyaftes  shall  be  proportionately  reduced 
in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  In  exploring  for.  developing,  producing  and  marketing  oi,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
primary  and/or  enhanced  recovery.  Lessee  shall  have  the  right  of  ingress  and  egress  atong  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be 
reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines, 
tanks,  water  wens,  disposal  weHs,  injection  welts,  pits,  electric  and  telephone  lines,  power  stations,  and  otter  facfities  deemed  necessary  by  Lessee  to  discover,  produce, 
store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost  any  oi,  gas,  water  and/or  other  substances  produced  on  the  leased  premises, 
except  water  from  Lessor's  weHs  or  ponds  in  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  tends  pooled  therewith,  the  ancillary  rights  granted 
herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  this  tease;  and  (b)  to  any 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  wed  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on  the  leased 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent  and  Lessee  shal  pay  for  damage  caused  by  its  operations  to  buWings  and  other  improvements 
now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shaft  have  the  right  at  any  time  to  remove  its  fixtures, 
equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

1 1 .  Lessee's  obligations  under  this  tease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority 
having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  weHs,  and  the  price  of  oM,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material, 
water,  electricity,  fuel,  access  or  easements,  or  by  Ire,  Rood,  adverse  weather  conditions,  war.  sabotage,  rebellion,  insuireceon,  riot  strike  or  tabor  disputes,  or  by  ina Dirty  to 
obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 
control,  this  lease  shad  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof. 
Lessee  shal  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  tease  when  driBing,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  tease,  receives  a  bona  fide  offer  which  Lessor  is  wiHtng  to  accept  from  any  party  offering  to  purchase  from 
Lessor  a  lease  covering  any  or  aH  of  the  substances  covered  by  this  lease  and  covering  al  or  a  portion  of  the  land  described  herein,  with  the  tease  becoming  effective  upon 
expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
and  aH  other  pertinent  terms  and  conditions  of  Vie  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shal  have  the  prior  and  preferred  right  and  option  to 
purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  cortdhions  spedted  in  the  offer. 

13.  No  litigation  shal  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee 
written  notice  fuHy  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and 
there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shal  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable 
time  after  said  judicial  extermination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so 

14.  For  the  same  consideration  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  easement 
under  and  through  the  leased  premises  for  the  placement  of  wei  bores  (along  routes  selected  by  Lessee)  from  oi  or  gas  wets  the  surface  locations  of  which  are  situated  on 
other  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shal  have  no  right  to  royalty  or  other  benefit 
Such  subsurface  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  tiHe  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option.  Lessee  shal  be  subrogated  to  the  rights  of  the  party  to 
whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-n  royalties  otherwise  payable  to  Lessor  hereunder,  m  the  event 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  titte,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  Merest,  until 
Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  tease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 
operations. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  tease  has  been  executed  by  aH  parlies  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  actuwwtedged  before  me  on  the 


Bhattacharva.  . 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the 


.day  of 


20. 


by 


Notary  Public,  State  of  Texas 
notary's  name  (printed): 
Notary's  oommission  expires: 


